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After losing 2.8% last week due to fears of a potential contagion from Turkey, the market rebounded sharply 
on news that Trump and Xi Jinping will be meeting at the end of the month. With the trade war concerns 
hounding the markets, hopes for a resolution electrified stocks. 

Note that despite lackluster corporate 
earnings, the PSEi managed to find 
support at the 7,500 level. With only the 
property sector delivering above 
forecast earnings, our market has been 
surprisingly resilient. However, our 
market may break the 8000 resistance 
level if the trade war officially ends or if 
corporate earnings growth recovers. 
 
As for the peso, it has stabilized 
between the 53-53.50 level as the BSP 
has signaled that more rate hikes are 
forthcoming until inflation is put under 
control. This bodes well for the 
Philippine economy, peso and stock 
market. Note that the peso is holding 
despite the DXY breaking out. 
Strengthening below 53 will be bullish 
for the peso. 
 
 
 
 
 
 
 

 
Disclaimer: The information contained herein is the property of Philequity Management Inc. and may not be copied or distributed without the prior consent of Philequity 
Management, Inc. The information and views expressed herein is not warranted to be accurate, complete or timely and may change without prior notice. Neither 
Philequity nor its content provider is responsible for any damages and losses arising from any use of this information. Past performance is not a guarantee of future 
results. Investments in mutual funds are not guaranteed by the Philippine Deposit Insurance Corporation. Investing in mutual funds involves risk and possible losses 
of principal. Consult a professional before investing. For inquiries, please contact Philequity Management, Inc. 
 

Despite jitters caused by Turkey, 
news of a meeting between 
Trump and Xi gave markets hope 
that the trade war may come to a 
peaceful resolution. We have 
increased equity exposure 
selectively, specifically stocks 
that reported above forecast 
earnings. 
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